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This wave (wave 1) is an upward moving wave
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The next wave (wave 2) goes in the opposite direction.
[n this case, wave 2 is going down.




If vou could see more detail of wave 1, you would see
that it is made up of smaller waves—in this case five.
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Wave 2 consists of three smaller waves. When any wave
is made up of three smaller waves, each wave is given a
letter, inthiscasea=1,b=2,c=3.
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Or wave 1 could be made up of only three smaller waves.
If the wave consists of only three waves, it is marked as
wave A or wave a.
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If wave 1 were made up of only three waves, then wave

2 would always be marked as wave B or wave b.

b 5B il a2l Gl cany AU A sall Allal) 58 (8 (5 s Cila sa O (e | By A gall €3 S5 )

05/2% 13:45 LAP ash

3
2
1 1
2
P 3
In this instance, the second wave is going sideways. A
sideways price area is a wave and must be counted.
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STi‘.l"y(}u could see more detail of the sideways price move-
ment, you could see that it is made up of smaller waves.
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Wave 3 is made up of five smaller waves.
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Wave B ends, and wave C follows! Wave C usually con-
sists of five waves.
&M

cOlase peed (e SE B C Aasall 5, C dasall Ll B A sall Al o

#5229 1458 LAP ash

Wave 4 is made up of three waves (the same as wave 2).
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When wave 5 ends, the waves are then counted as one

wave. At this stage, a movement (market correction)
opposite the trend is expected.
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Midpoint Method of Wave Counting
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Midpoint
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A single line connects the middle of each day’s range.
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